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Independent Auditor’s Report 

Board of Trustees 
Austin Independent School District 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, each major fund 
and the aggregate remaining fund information of Austin Independent School District (the District) as of 
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively 
comprise the District’s basic financial statements, as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the District’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 



 

 
  

 

 
 

 
 

 
 

 
  

 
 

 

  

 
 

 
  

 
 

 

 
 

Other Matters 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Budgetary Comparison Schedule—General Fund, Note to Budgetary 





 

 
 

 

 
 

 

 
 

  

 
 

 
 

 
 

   

 

 
 
 

 

 
 

 
 

 
 

 

 

 

 
 

 
 

 
 

 
 

 
 

 
 

 

 

 

 
 

 
 

 

 

 
 

 

  

 

 
  

  
 

 
  

 

Austin Independent School District 

Management’s Discussion and Analysis 
June 30, 2020 

 



 

 
 

 

 
 
 

 
 
  

 
 

  

 

 
 
  

 



 

 
 

 

  

  

  
 

 
 

 
  

 
 

 

 

                
                

                          
                          
                          
                      

                      
                
                

                          
                      
                      

                      
                      
                    

 
 

 

 
  

Austin Independent School District 

Management’s Discussion and Analysis 
June 30, 2020 

Required supplementary information: The basic financial statements are followed by a section of 
required supplementary information. This section includes a Budgetary Comparison Schedule—General 
Fund, Schedules of the District’s Proportionate Share of the Net Pension Liability and Net OPEB Liability, 
and Schedules of District Contributions for the Pension and OPEB plans. The Budgetary Comparison 
Schedule—General Fund provides detailed comparisons of expenditures and intra-agency transfers at 
the legal level of control. Comparisons can be made between the original budget, final budget and actual 
costs for the year. The Schedules of the District’s Proportionate Share of the Net Pension Liability and 
Net OPEB Liability, and Schedules of District Contributions for the Pension and OPEB plans disclose 



 

 
 

 

 
 

 

  

 
   

 
  

 
 

 
  

Austin Independent School District 

Management’s Discussion and Analysis 
June 30, 2020 

Figure A-3
Sources of Revenues for Fiscal Year 2020 

Miscellaneous Operating Grants 
Revenue and Contributions 
Sources 

State Aid 11% 
4%Formula Grants 

1% 

The total cost of all programs was $1,673.0 million and $1,706.4 million for the year ended June 30, 2020, 
and for the year ended June 30, 2019, respectively. When adjusted for the $639.6 million in expenses in 
2020 and $669.30 million in expenses in 2019 related to Chapter 49 and other pass-through costs, 
69.7% and 70.2%, respectively, of these costs are for instructional and student services. 

The total of all program and service costs for school leadership was 3.8% in 2020 and 4.9% in 2019, and 
6.2% and 6.0% in 2020 and 2019, respectively, for plant maintenance and operations (including security 
services). 

Property Taxes 
84% 
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Austin Independent School District 

Management’s Discussion and Analysis 
June 30, 2020 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 

Many factors were considered by the District’s administration during the process of developing the 
fiscal year 2020-2021 budget. Among them: 

 Property tax assessed values increased by an estimated 4.74% 
 Fiscal year 2019-2020 fund balance carry forward ($314.7 million) 
 District student enrollment (estimated 80,341) 
 Employee salaries (2.0% raise) 
 Health insurance plan ($3.0 million decrease) 
 Expenditures for special education increase to meet new service requirements ($10 million) 
 Chapter 49 Payments ($5.89 million decrease) 

Expanded and new programs consist of the following: 

 Additional CALT Allocations 
 Full Implementation of Dual Language Through Mixed Language Classroom Relief 
 Read-By-Three (Reading Academies) 

Also considered in the development of the budget is the impact of local economy and inflation in the 
surrounding area. 

Budgeted expenditures in the General Fund increased 6.6% to $867.2 million in fiscal year 2020-2021 net 
of Chapter 49 payments. Property taxes are expected to be the primary funding sources. The District’s 
maintenance and operation tax rate is $1.009 per hundred dollars of assessed value for 2019-2020 and is 
proposed as $.9955 for the 2020-2021 school year. 

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with 
a general overview of the District’s finances and to demonstrate the District’s accountability for the money 
it receives. If you have questions about this report or need additional financial information, contact the 
District’s Financial Services Department. 
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Austin Independent School District 

Exhibit A-1 Statement of Net Position 
June 30, 2020 

Data 
Control Governmental 
Codes Activities 

Assets 
1110 Cash and cash equivalents $ 38,137,400 
1120 Investments, including restricted amounts of $7,843,475 1,152,514,568 
1225 Property taxes receivable, net 17,098,498 
1240 Due from other governments 41,162,499 
1250 Accrued interest 877,631 
1290 Other receivables, net 8,395,696 
1310 Inventories 5,592,592 
1410 Prepaids and other assets 750,800 

Capital assets: 
1510 Land 86,041,589 
1520 Buildings and improvements, net 1,029,657,167 
1530 Furniture and equipment, net 31,805,064 
1580 Construction in progress 306,286,634 
1000 Total assets 2,718,320,138 

Deferred Outflows of Resources 
1701 Deferred loss on refunding 22,027,739 
1705 Deferred outflow for TRS pension liability 55,954,973 
1705 Deferred outflow for TRS OPEB liability 35,989,582 

Total deferred outflows of resources 113,972,294 

Liabilities 
2110 Accounts payable 73,970,239 
2150 Payroll deductions and withholdings 14,539,624 
2160 Accrued wages payable 41,537,850 
2180 Due to other governments 651,965,740 
2200 Accrued expenses 20,497,501 
2300 Unearned revenues 1,624,887 

Noncurrent liabilities: 
2501 Due within one year 93,447,595 
2502 Due in more than one year 1,179,119,461 
2540     Net pension liability—District’s share 118,517,031 
2540     Net OPEB liability—District’s share 302,775,488 
2000 Total liabilities 2,497,995,416 

Deferred Inflows of Resources 
2605 Deferred inflow for TRS pension liability 42,436,075 
2605 Deferred inflow for TRS OPEB liability 148,265,126 

Total deferred inflows of resources 190,701,201 

Net Position 
3200 Net investment in capital assets 508,771,296 
3800 Restricted for: 
3850 Debt service 119,509,473 
3820 Federal and state programs 4,559,228 
3900 Unrestricted deficit (489,244,182) 

3000 Total net position $ 143,595,815 

See notes to basic financial statements. 
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Austin Independent School District 

Exhibit C-3 Statement of Revenues, Expenditures and Changes in Fund Balances—Governmental Funds 
Year Ended June 30, 2020 

Data Nonmajor Total 
Control Debt Capital Governmental Governmental 
Codes General Fund Service Fund Projects Funds Funds Funds 

Revenues 
5700 



 

 

     

          

            

            

            

                 

 

            

            

               

              



 

 

 

        
             

           
               
        

        

             
               
               
          
          

          
        

        

 

Austin Independent School District 

Exhibit D-1 Statement of Net Position—Proprietary Funds 
June 30, 2020 

Governmental 
Data 



 

 

       

         
         
            
       
         
       

       

            
            

       

       

 

Austin Independent School District 

Exhibit D-2 Statement of Revenues, Expenses and Changes in Net Position—Proprietary Funds 
Year Ended June 30, 2020 

Governmental 
Data Activities— 

Control Internal 
Codes Service Fund 

5700 
Operating Revenues 
Charges for services 

Total operating revenues 
$ 90,599,189 

90,599,189 

6100 
6200 
6300 
6400 
6400 
6030 

Operating Expenses 
Payroll costs 
Professional and contracted services 
Supplies and materials 
Insurance claims and expenses 
Other operating expenses 

Total operating expenses 

1,687,434 
5,207,843 

117,787 
62,120,843 

5,567,114 
74,701,021 

Operating income 15,898,168 

5742 Operating Re6enues erpenses 
TnT1od
[(Operating rev)11.3 (e)-0.6 (nues )]TJ
EMC 
/TD <</20ID 17 >>BDC 
/TT1 1 Tf
0.0002 Tc -0.00236c -33.509 1.22763(5,570,843 )Tj
0.0003 Tc -0.0027  
0.-.509 1.22763(5,570,843)]TJ
EMC 
/TD <</21ID 18 >>BDC 
0.0001 Tc -0.00254 (e839.294 -2.455 and Cangen inpNet Pos0,843)]TJ
EMC 
/TD <</2CID 12 >>5 Tw117.293 0 6,535,3-0.,8435700 



 

 

   
         
        
       
        

             
             

        
    
             
       

                

                 

                     

     

             
               
            
         

     

Austin Independent School District 

Exhibit D-3 Statement of Cash Flows—Proprietary Funds 
Year Ended June 30, 2020 

Governmental 
Activities— 

Internal 
Service Fund 

Cash flows from operating activities: 
Payments to suppliers $ 



 

 

     
          
             
               

   

        
          
        

   

 
 
 
 
 

Austin Independent School District 

Exhibit E-1 Statement of Fiduciary Assets and Liabilities—Fiduciary Funds 
June 30, 2020 

Data 
Control 
Codes Agency Funds 

Assets 
1110 Cash and cash equivalents $ 9,615,559  

Investments 8,772,840  
Due from other governments 508,029  
Other receivables 83,176  

1000 Total assets $ 18,979,604  

Liabilities 
Accrued wages $ 127,102  
Due to other governments 7,720,233  

2190 Due to student groups 11,132,269  

2000 Total liabilities $ 18,979,604  

See notes to basic financial statements. 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies 

The financial statements of the District have been prepared in accordance with accounting principles 
generally accepted in the United St



 
 

 
 

 

 
 

  
 

 

 
 

 
 

 

 

 

 

 
 

 
  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

Fiduciary fund types: Agency Funds, unbudgeted funds, are the funds that account for funds held by 
the District on behalf of student groups and other governments. This fund type has no equity, assets are 
equal to liabilities, and do not include revenues and expenditures for general operations of the District. 

B. Measurement Focus 

The government-wide financial statements are reported using the flow of economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary and fiduciary fund type 
financial statements. All Governmental Funds are accounted for using the current financial resources 
measurement focus and the modified accrual basis of accounting. This means that only current assets 
and current liabilities are generally included on their balance sheets. The reported fund balance of 
Governmental Funds is considered a measure of “available spendable resources.” The Fiduciary Fund 
financial statement does not have a measurement focus. 

C. Basis of Accounting 

The government-wide financial statements and Proprietary Fund and Fiduciary Fund type financial 
statements follow the accrual basis of accounting. Revenues are recorded when earned, and expenses 
are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenues in the year for which they are levied. Grants and state aid are recognized as 
revenues as soon as all eligibility requirements imposed by the provider are met and qualifying 
expenditures have been incurred. School Health and Related Services are recorded as revenue as the 
related services are rendered, and other local revenues such as fees and activity charges are recorded 
as revenue when cash is received. 







 
 

 
 

 

 

 

 

 

 
 

 

 
 

 

 
 

 
 

 
 

 
 

 
  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

Buildings and furniture and equipment of the District are depreciated using the straight-line method over 
the following estimated useful lives: 

Estimated 
Asset Class Useful Lives 



 
 

 
 

 

 
      
           

       
      

      

 

 

 

 

 
 

 
 

 
 

 

 
  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

A summary of changes in compensated absences for the year ended June 30, 2020, is as follows: 

June 30, 2019 balance 
Increases 
Decreases 

June 30, 2020 balance 

$ 

$ 

1,596,774 
2,420,234 

(1,993,124) 
2,023,884 

Amount due within one year $ 2,023,884 

The balance at June 30, 2020, is included in Accrue



 
 

 
 

 

 
 

 
 
  

 
 

 
 

 

 
 
  

 
 

 

 

 
 

 

 
 

 
 

 
 
  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

M. Fund Balance and Net Position 

The District reports the following types of Governmental Fund balances: committed, nonspendable, 
restricted, assigned and unassigned. 

 Nonspendable fund balances are those that are not in a spendable form. 

 Restricted fund balances are those that have constraints placed on the use of their resources. These 
constraints can be: (a) externally imposed by creditors (i.e., debt covenants), grantors, contributors or 
laws/regulations of other governments or (b) imposed by law through constitutional provision or 
enabling legislation. Both constraints are legally enforceable by an external party. 

 The committed fund balance consists of funds that may be used only for a specific purpose, pursuant 
to constraints imposed by a formal action (resolution) of the District’s Board. The purpose for the 
funds can be changed only by formal action of the District’s Board. 

 Assigned fund balances are those that are constrained by the District’s intent to be used for specific 
purposes, but are neither restricted nor committed. Assigned fund balances do not require District 
Board formal action and may be specified as “intent” simply through the budgeting process that the 
resources from these funds be spent for specific purposes within the fund. By Board policy, the 
assigned fund balance may be designated by the Board or by the Board’s designees, the 
Superintendent or the Chief Financial Officer. 

 Unassigned fund balances are those within the General Fund and represent fund balances or deficit 
in fund balances that have not been restricted, committed or assigned.  

In the Governmental Fund financial statements, unassigned fund balances indicate available amounts for 
the budgeting of future operations. Restricted and assigned fund balances are that portion of fund 
balance which is not available for appropriation, or which has been legally separated for specific 
purposes. Designations of fund balance as nonspe



 
 

 
 

 

 

 

 

 
 

 
 

 

 

 

 

 
 

 

 
 

 

 

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

O. Unearned Revenue 

The unearned revenue on the balance sheet of the General Fund, Debt Service Fund and the Nonmajor 
Governmental Funds primarily relates to donated commodity inventory, pre-payments for school lunch 
tickets in the child nutrition program Special Revenue Fund, and unearned cost reimbursement grant 
revenues related to the vocational education, child care and other grants that support student academic 
success. These funds were received before all eligibility requirements have been met. 

P. Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid expenses in both the government-wide and fund financial statements. The cost of prepaid items 
is recorded as expenditures/expenses when consumed rather than when purchased. 

Q. Use of Estimates 

The preparation of financial statements in accordance with GAAP requires the District’s management to 
make estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Actual results could differ from those estimates.  

R. Deferred Outflows/Inflows of Resources 

In addition to assets and liabilities, the statement of net position includes separate sections for deferred 
outflows/inflows of resources. These separate financial statement elements represent a consumption/ 
acquisition of net position that applies to a future period(s) and will not be recognized as an outflow/inflow 
of resources (expense/revenue) until that time. Governments are only permitted to report deferred 
outflows/inflows of resources in circumstances specifically authorized by GASB. Typical deferred 
outflows/inflows of resources for the District relate to pensions, OPEB and deferred charges on refunded 
debt. The deferred inflows of resources on the balance sheet of the General Fund and Debt Service Fund 
primarily relates to unavailable uncollected accounts receivable and property taxes, less the allowance for 
doubtful accounts.  

S. Pensions 

The fiduciary net position of the Teachers Retirement System of Texas (TRS) has been determined using 
the flow of economic resources measurement focus and full accrual basis of accounting. This includes for 
purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, pension expense, and information about assets, liabilities and additions 
to/deductions from TRS’ fiduciary net position. Benefit payments (including refunds of employee 
contributions) are recognized when due and payable in accordance with the benefit terms. Investments 
are reported at fair value. 

T. Accrued Wages Payable 

Depending on the district calendar and timing of the end of the school year, the actual number of days 
most employees work in June is less than 30. In order for these employees’ pay streams to be 
unaffected, most of which are teachers, they are still paid one-twelfth of their yearly contract amount in 
June. As of June 30, salaries that have been earned, but that will be paid in July and August, are 
recorded as accrued wages payable. 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 3. Summary of Significant Accounting Policies (Continued) 

U. Other Post-Employment Benefits 

The fiduciary net position of the TRS-Care Plan has been determined using the flow of economic 
resources measurement focus and full accrual basis of accounting. This includes for purposes of 
measuring the net OPEB liability, deferred outflows of resources and deferred inflows of resources related 
to other post-employment benefits, OPEB expense, and information about assets, liabilities and additions 
to/deductions from TRS-Care’s fiduciary net position. Benefit payments are recognized when due and 
payable in accordance with the benefit terms. There are no investments in the plan as this is a pay-as-
you-go plan; however, there are assets accumulated in a trust, which are primarily cash and receivables. 

V. Future GASB Implementations 

GASB Statement No. 84, Fiduciary Activities, issued February 2017, will be effective for the District 
beginning with its fiscal year ending June 30, 2021. The objective of GASB Statement No. 84 is to 
improve guidance regarding the identification of fiduciary activities for accounting and financial reporting 
purposes and how those activities should be reported. This statement establishes criteria for identifying 
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) whether 
a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a 
fiduciary relationship exists. Separate criteria are included to identify fiduciary component units and 
post-employment benefit arrangements that are fiduciary activities. 

GASB Statement No. 87, Leases, issued June 2017, will be effective for the District beginning with its 
fiscal year ending June 30, 2022, with earlier adoption encouraged. GASB Statement No. 87 
establishes a single approach to accounting for and reporting leases by state and local governments. 
Under this statement, a government entity that is a lessee must recognize (1) a lease liability and (2) an 
intangible asset representing the lessee’s right to use the leased asset. In addition, the District must 
report the (1) amortization expense for using the lease asset over the shorter of the term of the lease or 
the useful life of the underlying asset, (2) interest expense on the lease liability and (3) note disclosures 
about the lease. The statement provides exceptions from the single-approach for short-term leases, 
financial purchases, leases of assets that are investments and certain regulated leases. This statement 
also addresses accounting for lease terminations and modifications, sale-leaseback transactions, 
nonlease components embedded in lease contracts (such as service agreements) and leases with 
related parties. 

Management is currently evaluating the impact, if any, these pronouncements will have on the financial 
statements of the District. 

Note 4. Deposits and Investments 

Deposits: Custodial credit risk for deposits is the risk that, in the event of failure of a depository financial 
institution, the District will not be able to recover its deposits or will not be able to recover its collateral 
securities that are in the possession of an outside party. The District’s policies and state law require the 
District’s funds to be deposited under the terms of a depository contract, the terms of which are set out in 
depository contract law. The depository bank may either place approved pledged securities for 
safekeeping with the District’s agent or file a corporate surety bond in an amount greater than or equal to 
the District’s deposits. The pledge of approved securities is waived only to the extent of the dollar amount 
of Federal Deposit Insurance Corporation (FDIC) coverage. 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 4. Deposits and Investments (Continued) 

At June 30, 2020, all District deposits were with the 



 
 

 
 

 

 

                                                      
                                                          
                                                          
                                                                
                                                          
                                                      

                                                  
                                                                        
                                                  

        

        
        
        
        

            

 
 

 
 

 

  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 4. Deposits and Investments (Continued) 

The District’s investments, including restricted assets, at June 30, 2020, are as follows: 



 
 

 
 

 

 

                                                                                     
                                                                                            

                                                                                                                     
                                                                                                                           

                         

 
 

 

 

 
 

 
 

 
 

                                                        
                                                            

                                                                          
                                                                          
                                                                                
                                                                          

                      

 



 
 

 
 

 

 

 
 

 

 

 
 

 

 

  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 4. Deposits and Investments (Continued) 

Texas Local Government Investment Pool (TexPool): TexPool is a public funds investment pool 
created pursuant to the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code, and the 
Public Funds Investment Act, Texas Government Code, Chapter 2256. The State Comptroller of Public 
Accounts exercises oversight responsibility over TexPool. Oversight includes the ability to significantly 
influence operations, designation of management and accountability for fiscal matters. Additionally, the 
State Comptroller has established an advisory board composed both of participants in TexPool and of 
other persons who do not have a business relationship with TexPool. The advisory board members 
review the investment policy and management fee structure. Finally, TexPool is rated AAAm by 
Standard & Poor’s and has a weighted-average maturity of 33 days.  

TexPool meets the requirements of GASB Statement No. 79 and, as such, measures its investments at 
amortized cost. 

Lone Star Investment Pool (Lone Star): Lone Star is a public funds investment pool created pursuant to 
the Interlocal Cooperation Act, Chapter 791, of the Texas Government Code, and the Public Funds 
Investment Act, Texas Government Code, Chapter 2256. Lone Star is managed by an 11-member board 
of trustees and, pursuant to the investment agreement, the board of trustees is authorized and directed to 
adopt and maintain bylaws consistent with the bylaws of the Texas School Cash Management Program. 
Pursuant to Section 2256.016(g) of the Public Funds Investment Act, Lone Star has established an 
advisory board. The purpose of the advisory board is to gather and exchange information from 
participants and nonparticipants relating to Lone Star’s operations. The Board has entered into an 
agreement with the Texas Association of School Boards (TASB), a Texas nonprofit corporation, pursuant 
to which TASB serves as administrator of Lone Star’s operations. Standard & Poor’s rates money market 
funds and has rated Lone Star as AAA. The District participates in the Government Overnight Fund and 
the Corporate Overnight Fund offered by Lone Star. The Government Overnight Fund and the Corporate 
Overnight Fund have a weighted-average maturity of 35 days and 43 days, respectively. 

The two Lone Star funds the District participates in both meet the requirements of GASB Statement 
No. 79 and, as such, the District measures its investments at amortized cost.  

TexasTERM (TexasDAILY) Investment Pool: TexasDAILY is a public funds investment pool established 
by the TexasTERM Local Government Investment Pool (TexasTERM) advisory board, pursuant to 
provisions of the TexasTERM Common Investment Contract that established the TexasTERM Local 
Government Investment Pool and the series known as TexasDAILY. TexasDAILY was organized in 
conformity with the Interlocal Cooperation Act, Chapter 791, Texas Government Code and the Public 
Funds Investment Act, Chapter 2256, Texas Government Code. An advisory board, composed of 
participants and nonparticipant members elected by the participant shareholders of TexasTERM, is 
responsible for the overall management of TexasTERM, including formulation and implementation of its 
investment and operating policies. In addition, the advisory board members select and oversee the 
activities of the investment advisor and custodian of TexasTERM and monitor investment performance 
and the method of valuing the shares. The investment advisor and administrator for TexasDAILY is PFM 
Asset Management, LLC. TexasTERM and TexasDAILY are rated AAAm by Standard & Poor’s. 
TexasDAILY has a weighted-average maturity of 55 days.  

TexasTERM meets the requirements of GASB Statement No. 79 and, as such, measures its investments 
at amortized cost.  

46 



 
 

 
 

 

 

 
 

 
 

 
 

 

 
 

 

 

 

 
  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 4. Deposits and Investments (Continued) 

TexSTAR Investment Pool (TexSTAR): TexSTAR is a local government investment pool organized 
under the authority of the Interlocal Cooperation Ac







 
 

 
 

 

 

 

 

                             



 
 

 
 

 

 

 

  
            

         
          
          
          
          
        
            
          





 
 

 
 

 

 

 

      
                                       
                                       
                                       
                                       
                                 
                                   
                                   
    

 
 

 
 

 

 

 
 

                                                  
                                                  
                                                  
                                                         

 

 

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 8. Long-Term Obligations (Continued) 

Presented below is a summary of general obligation bonds requirements to maturity: 

Principal Interest Total 
Years ending June 30: 

2021 $ 85,220,704 $ 48,117,227 $ 133,337,931 
2022 47,717,633 45,319,867 93,037,500 
2023 50,202,633 42,942,779 93,145,412 
2024 52,507,636 40,462,568 92,970,204 
2025 54,810,000 37,841,528 92,651,528 
2026-2030 307,510,000 146,288,015 453,798,015 
2031-2035 348,808,000 69,036,401 417,844,401 
2036-2040 180,100,000 14,365,017 194,465,017 

$ 1,126,876,606 $ 444,373,402 $ 1,571,250,008  

On March 31, 2020, the District issued $66,590,000 of Unlimited Tax Refunding Bonds, Taxable 
Series 2020. Proceeds from the bonds were used to refund $66,590,000 of the District’s currently 
outstanding bonds. This refunding transaction resulted in a cash flow savings of $15,492,470 and an 
economic gain (net present value savings) of $13,401,702 over the life of the bonds. 

There are a number of limitations and restrictions contained in the District’s general obligation bond 
indenture. Management of the District believes it is in compliance with all significant limitations and 
restrictions at June 30, 2020. 

The District entered into a loan agreement in April 2012 with the State Energy Conservation Office— 
General Services Commission. The District will repay the loan amount, plus interest at 3%. The loan will 
be repaid as follows: 

Fiscal Years Principal Interest Total 

2021 $ 406,891 $ 53,372 $ 460,263 
2022 419,236 41,028 460,264 
2023 431,955 28,308 460,263 
2024 445,061 15,203 460,264 
2025 49,346 1,707 51,053 

$ 1,752,489 $ 139,618 $ 1,892,107 

During fiscal year 2020, interest expense and cash paid for interest for loans and general obligation 
bonds totaled $52,013,229. 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 9. Interfund Receivables and Payables 

Interfund balances occur when one fund pays or receives resources for another fund. Interfund balances 
at June 30, 2020, consisted of the following fund receivables and payables: 

Due From Due To 
Major Fund—General: 

Capital Projects 



 
 

 
 

 

  

 
 

 
 

 

 
 

 
 

 
 

 

 

 



 
 

 
 

 

  

  
 

 

 

 

 

 
 

 

 

 
 

  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 11. Defined Benefit Pension Plan (Continued) 

B. Pension Plan Fiduciary Net Position 

Detailed information about TRS’ fiduciary net position is available in a separately-issued Comprehensive 
Annual Financial Report (CAFR) that includes financial statements and required supplementary 
information. That report may be obtained on the internet at 
http://www.trs.state.tx.us/about/documents/cafr.pdf#CAFR; by writing to TRS at 1000 Red River Street, 
Austin, Texas, 78701-2698; or by calling (512) 542-6592. 

C. Benefits Provided 

TRS provides service and disability retirement, as well as death and survivor benefits, to eligible 
employees (and their beneficiaries) of public and higher education in Texas. The pension formula is 
calculated using 2.3% (multiplier) times the average of the five highest annual creditable salaries times 
years of credited service to arrive at the annual standard annuity except for members who are 
grandfathered, the three highest annual salaries are used. The normal service retirement is at age 65 with 
five years of credited service or when the sum of the member’s age and years of credited service equals 

http://www.trs.state.tx.us/about/documents/cafr.pdf#CAFR


 
 

 
 

 

 



 
 

 
 

 

  

 

 

 
 

 

  
  

  
  

 
 

  
  
  

 
  
 
 

 
 
 

 

 

  

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 11. Defined Benefit Pension Plan (Continued) 

 When a school district or charter school does not contribute to the Federal Old-Age, Survivors and 
Disability Insurance Program for certain employees, they must contribute 1.5% of the state 
contribution rate for certain instructional or administrative employees; and 100.0% of the state 
contribution rate for all other employees. 

E. Actuarial Assumptions 

The total pension liability in the August 31, 2018 actuarial valuation was rolled forward to August 31, 2019 
and was determined using the following actuarial assumptions: 

Valuation date August 31, 2018 rolled 
forward to August 31, 2019 

Actuarial cost method Individual entry age normal 
Asset valuation method Market value 
Discount rate 7.25% 
Long-term expected investment rate of return 7.25% 



 
 

 
 

 

  

 
 

 

 

 

 
 

 
 

 

Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 11. Defined Benefit Pension Plan (Continued) 

F. Discount Rate 

The discount rate used to measure the total pension liability was 7.25%. The single discount rate was 
based on the expected rate of return on pension plan investments of 7.25%. The projection of cash flows 
used to determine the discount rate assumed that contributions from active plan members and those of 
the contributing employers and the nonemployer contributing entity are made at the statutorily required 
rates. Based on those assumptions, the pension plan’s fiduciary net position was sufficient to finance the 
benefit payments to current plan members. As a result, the long-term expected rate of return on pension 
plan investments was applied to all periods of projected benefit payments to determine the total pension 
liability. The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimates ranges of expected future real rates of return (expected 
returns, net of pension plan investment expense and inflation) are developed for each major asset class. 
These ranges are combined to produce the long-term expected rate of return by weighting the expected 
future real rates of return by the target asset allocation percentage and by adding expected inflation.  

Best estimates of arithmetic real rates of return for each major asset class included in TRS’ target asset 
allocation as of August 31, 2019, are summarized below: 

Fiscal Year Long-Term 
2019 Expected 

Target New Target Geometric Real 
Asset Class Allocation* Allocation** Rate of Return*** 

Global Equity: 
U.S. 18% 18% 6.40% 
Non-U.S. Developed 13% 13% 6.30% 
Emerging Markets 9% 9% 7.30% 
Directional Hedge Funds 4% 0% 0.00% 
Private Equity 13% 14% 8.40% 

Stable Value: 
U.S. Treasuries**** 11% 16% 3.10% 
Stable Value Hedge Funds 4% 5% 4.50% 
Absolute Return (including Credit Sensitive 
Investments) 0% 0% 0.00% 

Real Return: 
Global Inflation Linked Bonds**** 3% 0% 0.00% 
Real Assets 14% 15% 8.50% 
Energy, Natural Resources and Infrastructure 5% 6% 7.30% 
Commodities 0% 0% 0.00% 

Risk Parity: 
Risk Parity 5% 8% 5.8/6.5% ***** 
Asset Allocation Leverage Cash 1% 2% 2.50% 
Asset Allocation Leverage 0% -6% 2.70% 

Expected Return 7.23% 

* Fiscal year 2019 Target Allocation based on the Strategic Asset Allocation dated October 1, 2018 
** New target allocation based on the Strategic Asset Allocation dated October 1, 2019 
*** 10-Year annualized geometric nominal returns include the real rate of return and inflations of 2.1% 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 12. Defined Other Post-Employment Benefit Plan (Continued) 

The net amounts of the employer’s balances of deferred outflows and inflows of resources related to 
pensions will be recognized in pension expense as follows: 

OPEB Expense 
Amount 

Years ending June 30: 
2021 $ (19,086,134)  
2022 (19,086,134)  
2023 (19,096,707)  
2024 (19,102,754)  
2025 (19,101,099)  
Thereafter 

$ 
(21,088,107)  

(116,560,935)  

Note 13. Health Care Coverage 

A. Health Insurance Plan 

During fiscal year 2020, employees of the District were covered by a self-funded health insurance plan 
provided by Aetna. District employees were offered a choice of two PPO plans and one HSA plan with 
two networks (Seton Only, Open Access and HSA Seton). Claims administration is contracted from a 
third-party administrator. Health benefit consultant services are contracted from an outside entity. The 
District maintains individual stop-loss coverage for catastrophic losses exceeding $1,000,000 per claim. 

Under Aetna, the District contributed $520 per month, per employee to the plans. In addition, a salary 
banded rate was implemented in fiscal year 2018 for the Seton Only plan. All contributions were paid to 
licensed insurers. The contracts between the District and the licensed insurer provide terms of coverage 
and contribution costs. The latest financial statements for the insurance company, available for the year 
ended December 31, 2019, are filed with the Texas State Board of Insurance, Austin, Texas, and are 
public records. 

B. Medicare Part D 

The Medicare Prescription Drug, Improvement, and Modernization Act of 2003, which became effective 
January 1, 2006, established prescription drug coverage for Medicare beneficiaries known as Medicare 
Part D. One of the provisions of Medicare Part D allows for the Texas Public School Retired Employee 
Group Insurance Program (TRS-Care) to receive retiree drug subsidy payments from the federal 
government to offset certain prescription drug expenditures for eligible TRS-Care participants. These 
on-behalf payments must be recognized as equal revenues and expenditures/expenses by the District. 
These payments totaled $2,442,345, $2,100,631, and $1,691,460 for fiscal years 2020, 2019, and 2018, 
respectively. 

Note 14. Self-Insurance 

The District participates in the Texas Association of School Boards Modified Self-Funded Program for its 
vehicle liability insurance. In connection therewith, stop-loss insurance for bodily injury over $100,000 per 
person, $300,000 per occurrence, and $100,000 for personal property is maintained. The District is 
responsible for claims up to these amounts. 
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Austin Independent School District 

Notes to Basic Financial Statements 
June 30, 2020 

Note 16. Fund Balance (continued) 

The following individual nonmajor funds reported a deficit in fund balance at June 30, 2020, as a result of 
the timing of reimbursements for expenditures: 

Deficit in fund balances of individual nonmajor funds: 
Head Start $ (247,813) 
ESEA, Title X, Part C—Education for the Homeless Children (38,529)  
ESEA, Title I, Part A—Improving Basic Programs (3,498,935)  
Title I Part D (96,473) 
Title I Priority and Focus (13,223)  
Adult Education Federal Grant (1) 
IDEA—Part B, Formula (1,929,051)  
IDEA—Part B, Preschool (38,170) 
National School Breakfast and Lunch Program (537,950) 
Career and Technical—Basic Grant (150,148) 
ESEA, Title II, Part A—Teacher and Principal Training (426,093) 
Title III, Part A—Immigrant (1,300) 
Title III, Part A—English Language Acquisition and Language (433,984) 
Title IV, Part B—21st Century Community Learning Centers (912,930)  
Gear Up (246,029) 
Title V—Refugee Entrant Assistance (32,688)  
Teen Parent Childcare—HHSD (1,201)  
Teacher Incentive Fund/ Project Safe (188,317) 
Federally Funded Special Revenue Funds (349,208) 
Service to Students With Dyslexia (1) 
M & S Dell Foundation (2) 
Capital Funds 

Total deficit in fund balances of individual nonmajor funds $ 
(1) 

(9,142,047) 

Note 17. Shared Services Arrangements 

The District is the fiscal agent for one shared services arrangement (SSA), which provides deaf education 
services to member districts whose students are enrolled in the Regional Day School Program for the 
Deaf. In addition to the District, other member districts in this SSA include the Del Valle ISD and IDEA 
Public Schools.  

The District, acting as the fiscal agent, receives monies from the granting agencies and administers the 
programs. The fiscal agent is responsible for employment of personnel, budgeting, accounting and 
reporting. According to guidance provided in TEA’s FAR, the District has accounted for the activities of 
the SSA in the appropriate Special Revenue Funds. Additionally, the SSA’s are accounted for using the 
“Accounting and Reporting Treatment Guidance Section” of FAR. 

According to the SSA agreements, costs incurred by the SSA’s shall be divided among the member 
districts in proportion to the number of students each member district has attending the Regional Day 
School Program and/or receiving services through the Indian Education Formula Grant Consortium. 
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Required Supplementary Information 

Required supplementary information includes financial information and disclosures required by GASB, but 
not considered a part of the basic financial statements. 
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Austin Independent School District 

Note to Budgetary Comparison Schedule—General Fund 
Year Ended June 30, 2020 

Note 1. Budgetary Data 

The legal level of control (i.e., the level at which expenditures cannot legally exceed the appropriated 
amount) for budgeted expenditures is the function level. The budget is prepared and controlled at the 
function level within each organization to which responsibility for controlling operations is assigned. 
Formal budgetary accounting is employed for the General Fund, as outlined in TEA’s FAR. The budgetary 
comparison schedule is presented on the modified accrual basis of accounting consistent with GAAP. 

The official school budget is prepared for adoption for required Governmental Fund types prior to June 19 
of the preceding fiscal year for the subsequent fiscal year beginning July 1. The budget is formally 
adopted by the Board at a public meeting held at least 10 days after public notice has been given.  

Annual budgets are adopted on a basis generally consistent with GAAP for the General Fund, Debt 
Service Fund and the Food Service Special Revenue Fund. The remaining Special Revenue Funds and 
the Capital Projects Fund adopt project-length budgets, which do not correspond to the District’s fiscal 
year. Each annual budget for these funds is presented on the modified accrual basis of accounting, which 
is consistent with GAAP. The Board amended the budget throughout the year. Such amendments are 
before the fact and are reflected in the official minutes of the Board. 

During 2020, the District had unfavorable variances in the following functions: student pupil transportation 
(FN 0034), general administration (FN 0041), interest on long-term debt (FN 0072), capital outlay 
(FN 0081), contracted instructional services between schools (FN 0091), and other governmental 
charges (FN 0099) due to an additional amount of accrued local revenue in excess of entitlements, 
reclassifications of capital outlay to FN 81, and adjustments related to the ESSER award, see Note 18. 
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Austin Independent School District 

Schedule of District Contributions—Pension Plan 
Last Ten Fiscal Years 

Year 

Contractually 
Required 

Contribution 

Contribution in 
Relation to the 
Contractually 

Required 
Contribution 

Contribution 
Deficiency 
(Excess) 

District’s 
Covered 
Payroll 

Contributions 
as a Percentage 

of Covered 
Payroll 

2020 $ 7,979,972  $ (7,979,972)  $ - $ 566,245,341  1.41% 
2019 6,906,284  (6,906,284)  - 550,957,955  1.25% 
2018 7,951,785  (7,951,785)  - 561,217,297  1.42% 
2017 7,509,317  (7,509,317)  - 543,121,481  1.38% 
2016 6,820,214  (6,820,214)  - 501,048,279  1.36% 
2015 9,712,268  (9,712,268)  - 540,891,541  1.80% 
2014 9,745,383  (9,745,383)  - 530,498,281  1.84% 
2013 9,343,460  (9,343,460)  - 528,140,495  1.77% 
2012 7,536,787  (7,536,787)  - 496,406,416  1.52% 
2011 8,334,614  (8,334,614)  - 524,103,783  1.59% 

The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date (August 31, 2011 
through 2015 and June 30, 2016 through 2020). 

See notes to required supplementary information. 
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Austin Independent School District 

Schedule of District Contributions—OPEB Plan 
Last Ten Fiscal Years 

Year 

Contractually 
Required 

Contribution 

Contribution in 
Relation to the 
Contractually 

Required 
Contribution 

Contribution 
Deficiency 
(Excess) 

District’s 
Covered 
Payroll 

Contributions 
as a Percentage 

of Covered 
Payroll 

2020 $ 4,543,904  $ (4,543,904)  $ - $ 566,245,341 0.80% 
2019 3,827,534  (3,827,534)  - 550,957,955 0.69% 
2018 3,993,169  (3,993,169)  - 561,217,297 0.71% 
2017 2,870,552  (2,870,552)  - 543,121,481 0.53% 
2016 2,829,312  (2,829,312)  - 501,048,279 0.56% 
2015 3,476,876  (3,476,876)  - 540,891,541 0.64% 
2014 3,501,771  (3,501,771)  - 530,498,281 0.66% 
2013 3,207,060  (3,207,060)  - 528,140,495 0.61% 
2012 3,242,507  (3,242,507)  - 496,406,416 0.65% 
2011 3,392,694  (3,392,694)  - 524,103,783 0.65% 

The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date (August 31, 2011 
through 2015 and June 30, 2016 through 2020). 

See notes to required supplementary information. 
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Other Supplementary Information Section 

This section includes financial information and disclosures not required by GASB and is not considered a 
part of the basic financial statements. It may, however, include information that is required by other entities. 
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Austin Independent School District 

Exhibit J-4 Budgetary Comparison Schedule Required By the Texas Education Agency—National School 
Breakfast and Lunch Programs 

Year Ended June 30, 2020 

Data 
Control 
Codes 

Revenues 

1 2 
Budgeted Amounts 

Original Final 
3 

Actual 

Variance 
With Final 

Budget 

5700
5800
5900

5020 

Local and intermediate sources 
State program revenues 

 Federal program revenues 

Total revenues 

$ 6,500,322  $ 6,500,322 
1,209,216 1,209,216 

33,189,430 33,189,430 

40,898,968 40,898,968 

$ 5,196,747 
1,137,017 

26,785,175 

33,118,939 

$ (1,303,575) 
(72,199) 

(6,404,255) 

(7,780,029) 

Expenditures 
Current: 

0035 Food service 40,793,680 40,793,680 36,867,568 3,926,112 

6030 Total expenditures 40,793,680 40,793,680 36,867,568 3,926,112 

1100 Excess (deficiency) of revenues 
over (under) expenditures 105,288 105,288 (3,748,629) (3,853,917) 

7915 

7080 

Other Financing Sources (Uses) 
Transfers in 

Total other financing sources 
(uses) 

-

-

-

-

3,723,607 

3,723,607 

(3,723,607) 

(3,723,607) 

1200 Net change in fund balance 105,288 105,288 (25,022) 130,310 

0100 Fund balance at beginning of period 4,752,098  4,752,098 4,752,098 -

3000 Fund balance at end of period $ 4,857,386  $ 4,857,386 $ 4,727,076 $ 130,310 
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Austin Independent School District 

Exhibit J-5 Budgetary Comparison Schedule Required By the Texas Education 
Agency—Debt Service Fund 

Year Ended June 30, 2020 

Data 
Control 
Codes 

5700 
5800 
5900 
5020 

Revenues 
Local and intermediate sources 
State program revenues 
Federal program revenues 

Total revenues 

$ 

1 2 
Budgeted Amounts 

Original Final 

151,129,887  $ 151,802,629 
485,436 537,981 

- -
151,615,323  152,340,610 

$ 

3 
Actual 

150,304,785  
483,444  

-
150,788,229  

$ 

Variance 
With Final 

Budget 

(1,497,844) 
(54,537) 

-
(1,552,381) 

0071 
6030 

Expenditures 
Principal and interest on long-term debt 

Total expenditures 
151,615,323  
151,615,323  

138,716,043 
138,716,043 

137,567,562  
137,567,562  

1,148,481 
1,148,481 

1100 Excess (deficiency) of revenues 
over (under) expenditures - 13,624,567 13,220,667  (403,900) 

7911 
7916 
8911 
8959 
7080 

Other Financing Sources (Uses) 
Capital-related debt issued (refunding bonds) 
Premium or discount on issuance of bonds 
Transfers out 
Other uses 

Total other financing sources (uses) 

-
-
-
-
-

66,590,000 
4,932,797 

(84,957,531) 
(1) 

(13,434,735) 

66,590,000  
4,932,797  

(12,000,000)  
(72,957,532)  
(13,434,735)  

-
-

72,957,531 
(72,957,531) 

-

1200 Net change in fund balance - 189,832 (214,068)  (403,900) 

0100 Fund balance at beginning of period 138,542,231  138,542,231 138,542,231  -

3000 Fund balance at end of period $ 138,542,231  $ 138,732,063 $ 138,328,163  $ (403,900) 
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Report on Internal Control Over Financial Reporting  
and on Compliance and Other Matters Based  

on an Audit of Financial Statements Performed in  
Accordance With Government Auditing Standards 

Independent Auditor’s Report 

Board of Trustees 
Austin Independent School District 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund and the aggregate remaining fund information of Austin Independent School 
District (the District) as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements, and have issued our 
report thereon dated December 7, 2020. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Austin, Texas 
December 7, 2020 
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Report on Compliance for Each Major Federal Program
and Report on Internal Control Over Compliance

as Required by the Uniform Guidance 

Independent Auditor’s Report 

Board of Trustees 
Austin Independent School District 

Report on Compliance for Each Major Federal Program 
We have audited Austin Independent School District’s (the District) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the District’s major federal programs for the year ended June 30, 2020. The 
District’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying Schedule of Findings and Questioned Costs.  

Management’s Responsibility 
Management is responsible for compliance with federal statues, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of the District’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards



 

 
 

 
 

 
 

 
 

 
 

 

 

  

 
 

 

 
  
  
 

Report on Internal Control Over Compliance  
Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the District’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected and corrected on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified.    

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by Uniform Guidance 
We have audited the financial statements of the governmental activi



 

 

             

                                 

                                 

                          

                               

                          

                          

                          

                        

                        

                             

                             

                          

                               

                             

                             

                               

                             

                             

                             

                             

                             

                             

                        

                        

 
 

Austin Independent School District 

Exhibit K-1 Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2020 

(2) (3) 

Data Federal Passed Expenditures 

(1) Control CFDA Through Indirect Costs 

Project Number Codes Federal Grantor/Pass-Through Grantor/Program Title Number Subrecipients 



 

         

                                 

                                 

                                 

                             

                               

                             

                        

                             

                               

                                    

                               

                             

                             

                             

                          

                          

                               

                          

                          

                               

                                 

                               

 
  









 
 

 
 

 

 

 
 

 
 

 

 
 

 

Austin Independent School District 





 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

Austin Independent School District 

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2020 

Section II—Financial Statement Findings 

A. Deficiencies in Internal Control 

None reported. 

B. Compliance Findings 

None reported. 

Section III—Findings and Questioned Costs for Federal Award 

A. Deficiencies in Internal Control 

None reported. 

B. Compliance Findings 

None reported. 
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Austin Independent School District 

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2020 

None. 
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